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ABSTRACT 

The neoliberal experiments of the 1990s and early 2000 in Latin America have been followed in 
several countries of the region by far reaching interventionist policies. Many countries have 
returned to state led development. To notice, the countries of ALBA (Alianza Bolivariana para los 
Pueblos de Nuestra América) show the most radical changes that  are concomitant with political 
changes. The republican, representative, democracies have been superseded by participatory 
democracies that prioritize collective rights over individual rights.. 

 The post neoliberal regimes of ALBA have been characterized as populists. Indeed they 
share the same disregard for the external and fiscal constraints as well as for property rights as the 
populist governments of the past century. Also, they exhibit a very nationalistic stance and they 
see the state as the main mover of the economy. Issues of the redistribution of income prevail 
over economic efficiency. 

Yet, there are some important differences. For instance, even if they follow expansionary 
fiscal policies, they are not as profligate. Also, the political support of the new populists comes 
from the poor at large, mainly the unemployed and workers in the informal sector, grouped in 
social movements, while the old populism was labor based. The old populism emerged in a 
moment of rapid industrialization and hence had an ideology of progress, while the new populists 
look backward, with a nostalgia for pre - colonial times.   The aim is “to live well” instead of “to live 
better.” The differences between the new and the old populisms are important enough and that 
is why some authors think that the populism is a mischaracterization of the post neo liberal 
policies of ALBA. 

The discovery of the economic logic behind the policies is one of the major aims of the 
paper. It is centered on economic performance. Following Acemoglu (2009) the point of departure 
is that different institutions (and different policies) engender different economic allocations and 
outcomes. The differences, in turn, generate different winners and losers. Consequently social 
conflicts will emerge with regard to the types of policies and institutions that society will adopt. 
There is an interaction between the distribution of political power and the determination of 
economic outcomes. The forms of democracy and the distribution of political power have many 
implications for the economy. 
 In this study we examine, in a comparative approach, the development of four countries 
of ALBA: Bolivia, Ecuador, Nicaragua and Venezuela. It should be said from the outset that while 
ALBA was formed essentially as a trade bloc and, in the best of cases, as an institution of economic 
cooperation, trade among the countries of the bloc has remained very modest.  The four 
countries, more than economic interests, have ideological affinities.   
 The four countries differ in initial conditions, history, per capita GDP and growth 
performance. The commonality is given by the ideological discourse. Also, three of the four 
countries, show a very dependency on commodity exports whose prices have had a steep rise in 
the past seven years. Many of their policies could not be possible without the extraordinarily large 
extra income that they have received in the recent past. 


